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ESG Development Journey of the Thai Capital Market

[

1993-1 996>

Regulation
development

1993

* Required listed companies to appoint

independent directors to achieve

effective check & balance system and
protect minor shareholders’ rights

1995

* Required listed firms to appoint audit

committees to enhance effective internal
control and risk management systems

1996

* Laid out the CG knowledge foundation
for listed companies

I
1997-2006 >

Set up infrastructure
and networks

1999

* Founded Institute of Directors by A

SET, SEC, Bank of Thailand, World Bank
2001

* Started CG Report Assessment rr—

2002 ﬁ Auraud aasowaanuing
* Established CG Center EEs
* Issued CG Principles Version 1

* Developed shareholder activism via Thai

Investors Association

2004

* Launched CG Awards, IR Awards to highlight
role models’ outstanding performance

2006

¢ |ssued CG Principles Version 2 and
promoted CSR in practice
* Started CSR Awards

I
2007-2012 >

Promote CG and
CSR in practice

——
2007 1

* Established _Corporate Social
Responsibility Institute (CSRI) to promote
CSR practices among listed firms (became
SR Center in 2014)

2008 m
* Issued CSR Principles r‘_ :
2009-2011

* Launched CG Advisory Program & IR
Advisory Program

2012

* |ssued CSR and Reporting Guidelines
e
Es

g

* Issued CG Principles Version 3

* Issued IR Handbook

* Encouraged ASEAN CG Scorecard
assessment and got the highest score
among ASEAN countries for the first year

wOET
[

201 3-Presen>

Drive CG and
ESG Integration
2013 i

* Issued ESG in Practice Guidelines
for each industry group

* Encouraged listed firms to join
the DJSI sustainability assessment
Dow Jones

Sustainability Indices : ﬁ
2014 @/
* Joined UN SSE as the first -
exchange in ASEAN o

2015 -“ [
* Developed Thailand Sustainability L

Investment (THSI), ESG Stock List
* Presented Sustainability Awards

2017 r

* Launched SET Social Impact Platform Secst

2018

* Issued THSI Health Check for mid- & small-
caps

* Launched SETTHSI Index




ESG Development Journey of the Thai Capital Market wOET

SET’s SUPPORT

Criteria & Infrastructure Education & Advisory Reports & Awards
CG Center, SR Center, 10D SET CG Principles & CG Code ESG Training & Workshop ESG Advisory Services ESG Disclosure
~ * SD training courses offered for 630 listed firms (96%) | * ESG disclosure
A - o 560 listed firms (5,440 attendants) workshops
4 SET A == * IR courses offered for 441 listed D « SET Sustainability
' e n firms (2,716 attendants) Reporting Guidelines
Criteria for CG Disclosure & Directors ESG Manuals ESG Seminars & Forums Literacy Awards & Recognition
* CG-linked Disclosure 53 manuals and guidelines 9200+ directors and executives * 200 articles CG, CSR, IR, F
* Independent Director sl i ' from listed firms attended seminars | * 60 online medias Sustainability '
* Audit Committee & forums since 2012 Awards I 0




ESG Development Journey of the Thai Capital Market o SET

Corporate Governance
Reporting (CGR)

Increased score from 50%
(2001) to 82% (2019)

ﬁﬁﬁﬁﬂr 194 listed companies

AAAA 263 listed companies
MAAA 146 listed companies

(G| ASEAN CG Scorecard

No. 1in ASEAN
for 5 consecutive years

Increased score from 68%
(2013) to 86% (2019)

[COME,

Thailand Sustalnable
Investment List (THSI)

© 98

No. 1in ASEAN
for 5 consecutive years

listed companies

listed companies

Dow Jones
Sustainability Indices
n Cola i with AobhpeaSiE o

© 20

MSCI ESG Universal Index
No. 2 in ASEAN

listed companies

MSCI &
FTSE4Good Emerging Indexes

No. 2 in ASEAN

FTSE4Good listed companies

©33

4 SET Sustainability Awards
v Since 2015

apelrnaie
‘_.dswm Exchanpes

= 3 itk
United Nations Sustainable Stock Exchanges
Market Transparency Award (2018)

7th Ranked among 35 global exchanges

15t Ranked in Asia and Emerging Markets
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SET’s ESG Development Model Thai Listed Company’s ESG Development Model

k

Ny

The Stock Bxthurge of Thailand

b @USET - onin usi
,!,) *.[ v i | Body 2: ESG Integration in Business

5. Responsibility for all stakeholders
6. Responsibility to the environment

ggéporate i =™ 7. Responsibility to the society
COrporate Assessment & i 8. SD |nnovat|0n
ESG Recognition | 9. ESG integration
Performance | e 10. ESG performance disclosure
SET’s ESG 218 R Body 1: CG Development System
Standard-
Setting 1. Setup corporate governance structure and system

2. Integrate the governance system into business operations
3. Disclose CG performance information
4. Establish clear leadership roles and responsibilities of the board
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20874 Value Chain & Stakeholders voussnvlnunalU

mslm"mﬁ\ﬁﬂqﬁuna:uﬁms . . o
NIswWan/NIsiusnis NISNS=ILEUAN msusinaduA/ldusnis
(Outsource)
HuUoEUNASY AAVESSTIV YubU AL wlnuuveaussn  nAUsssndvAu/
r.gsaunWmnu OUFANSDAs:/UNJB NS

l 6



ESG Development Model for Thai Listed Companies wOET

Value chain is a process of dividing various activities of the business in primary and support activities and analyzing them,

keeping in mind, their contribution towards value creation to the final product. And to do so, inputs consumed by the activity

HoulsAruAN | | o .
1 and outputs generated are studied, so as to decrease costs and increase differentiation. (Michael E. Porter)
Inbound Logistics Operations QOutbound Logistics Marketing & Sales Services
VuAuIasnIfiuannay WandauAISauUsSNS FAINUIANSINYFURAT NISAAANAZNISVIE nsuSNNS
. MARKET
. I
Primary I
Activities
Support
AoUsItiaViuNSANITU IWUUs:ansnwia: IWUUS:ANSNIWNNS wulonmatnue Tu IWUADWWIwWaTUIIN
NISUSKHIS S Jszngnioaniuniswam USKHISYANIS Stock lla: NISYNIIKUNY anAN WIUUSNS
= S WuUs:ansnwiunns an Defect 9INNSWaR NISVUEIEUAN KAUNISVY
YNNISNR ) . , T L
YANNS Stock llazvuay Iwuyanaunn anUsuntuaunnnAy
SMNAU IWUACUNTWEUAY

© 2019 AudWIUIRIWSUEINBDURDEIAU MaIRnannSwenraUs:InAINg
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Showcases
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Thai Union:

Sea Change
gNS=AUNISANUNTWEIR
lazN1SAWAUVaVIISIIIU
Js:uv InenavlnSunis
919 NI NONADINY
NOKUAE UAY 1az8nIW
nasriuufUaonnie



ESG Development Model for Thai Listed Companies
Showcases

4 EastWater
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ESG Disclosure

wOET

F1098 us. fsin DISI Member

http://www.thaiunion.com/files/download/sustainability/ TUG_

SD_REPORT-2018_TH.pdf (TH)
http://www.thaiunion.com/files/download/sustainability/2019
0502-tu-sustainability-report-2018-en.pdf (ENG)

2018

SUSTAINABILITY REPORT

THAI UNIGH GROUP
PUBLIC COMPANY LIMITED

CHANGING SEAFOOD
FOR GOOD

QA

ANNUML0
REPORT
2018

Thai Union Group
Public Company Limited

http://tu.listedcompany.com/misc/ar
/20190318-tu-ar2018-th-02.pdf
(TH)
http://tu.listedcompany.com/misc/ar
/20190318-tu-ar2018-en-02.pdf
(ENG)
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ESG Disclosure

wOET

F1298 Mid-Small Cap (CGR= 4)

$ THAI WAH
PFLHLIC sy LIMIETED

Bpasfeairmakaiite

uEan Inmas d10 (ur1ow)

http://investor.thaiw

ah.com/misc/sd/20
190325-twpc-sd-

2018-02.pdf (TH)

’ http://investor.thaiwa
R T e h.com/misc/ar/20190
325-twpc-ar2018-th-
01.pdf (TH)
http://investor.thaiwa
h.com/misc/ar/20190
325-twpc-ar2018-

en-01.pdf (ENG)

: .5':1?.1.11u.|:|5:f:i:|t1 2 56 1
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SET’s Model > ESG Standard-Setting ESG in Practice ESG Disclosure ESG Assessment & Recognition

TOP Existing listed companies | iyt LE\_/EL _
= World-class index member (Sustainable business) u ESG educatlon (|Ssue'based)
100 (DJSI /MSCI ESG/ FTSE4Good) = ESG assessment and recognition
* CGR-4up ___ : = Advisory on international ESG disclosure
= ASEAN CG Scorecard Existing I|§ted EolmpaniEs = Exclusive coaching on ESG global standards
TOP101- = ESG reporting-GRI Standards (ESG integration INTENSIVE LEVEL
200 = Thailand Sustainability adopting stage) = ESG education (issue-based)
Investment (THSI) = Advisory on ESG in practice
Existing listed companies = Advisory on local ESG disclosure
(ESG adopting stage) * ESG assessment and recognition
. CGR -3 up FUNDAMENTAL LEVEL
Mid-Small Thailand Sustainability * ESG education
Investment (THSI) . .
Caps ESG reporting —basic & Newly listed companies Company visit
matter topics (Early ESG stage) = Advisory on CG standards and systems
= CG disclosure standard and assessment
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ESG Products and Investment

wOET

ESG Equity Portfolios, ESG Mutual Funds

LHb4up
@ 603 listed companies (2019)

representing 98% of SET’s market capitalization

Asset

Management
Companies

(®) 23 funds (2019)

with a total AUM of approx. THB 30 billion
(USD 1 billion)

A\ 4
@ 98 listed companies (2019)

representing 67% of SET’s market capitalization

@ 53 listed companies (2019)

representing 55% of SET’s market capitalization
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