
ASEAN INSTITUTIONAL INVESTORS FORUM

Session 2: ESG & Responsible Investing 
in Thailand

Mrs. Sirivipa Supantanet
Deputy Secretary-General

Securities and Exchange Commission, Thailand
June 14, 2019



2/16

WHAT WE DO : Moving from Corporate Governance to 
ESG Development

Ensuring 
investor protection 

Building 
market confidence

Fostering sustainable 
value creation Sustainability 
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Phase 1: Regulatory discipline => Ensuring Investor 
Protection 

Public Offering Monitoring Enforcement
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➢ offering approval
• conflict of interest
• internal control & disclosure
• management disqualification

➢ pre-vetting prospectus
➢ supporting professional: 

financial advisor, auditors, 
appraisers

➢ financial reporting with Thai 
accounting standards

➢ Form 56-1 / annual report
➢ Material transactions e.g. 

related-party transactions

SET
➢ continuous disclosure

➢ fraud
➢ false disclosure
➢ insider trading
➢ market manipulation
➢ dissemination of false 

information



Phase 2: Financial crisis (weak internal control, ineffective 
Board) => Building Market Confidence

Self

Market

Regulatory

Self-Discipline:
• Launch CG Code 
• Training to Listed Co.
• Develop cgthailand website
• Training to the Board
• Board GuidanceMarket Force:

Assessments of
• CGR 
• ASEAN CG Scorecard
• CG Watch
• AGM checklist

Regulatory-Discipline:
Board/Management/

Auditor Required 
Qualifications
Monitoring/ 
Disclosure

Enforcement

Remedy & Others
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CGR assessment shows a continual improvement

Source: Thai IOD (2018) Corporate Governance Report of 
Thai Listed Companies 

Role of Stakeholders and Board Responsibilities 
categories still have room for improvement. 
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CG Watch by ACGA

CG watch market scores : 2007 to 2018 (%)
2007 2010 2012 2014 2016 2018

1. Hong Kong (67) 1. Hong Kong (67) 1. Singapore (69) 1. Hong Kong (65) 1. Singapore (67) 1. Australia (71)

2. Singapore (65) 2. Singapore (65) 2. Hong Kong (66) 2. Singapore (64) 2. Hong Kong (65) 2. Hong Kong (60) 

3. India (56) 3. Japan (57) 3. Thailand (58) 3. Japan (60) 3. Japan (63) 3. Singapore (69)

4. Taiwan (54) 4. Thailand (55) 4. Japan (55) 4. Thailand (58) 4. Taiwan (60) 4. Malaysia (58)

5. Japan (52) 5. Taiwan (55) 5. Malaysia (55) 5. Malaysia (58) 5. Thailand (58) 5. Taiwan (56)

6. Korea (49) 6. Malaysia (52) 6. Taiwan (53) 6. Taiwan (56) 6. Malaysia (56) 6. Thailand (55)

7. Malaysia (49) 7. India (49) 7. India (51) 7. India (54) 7. India (55) 7. India (54) 
7. Japan (54)

8. Thailand (47) 8. China (49) 8. Korea (49) 8. Korea (49) 8. Korea (52) 9. Korea (46)

9. China (45) 9. Korea (45) 9. China (45) 9. China (45) 9. China (43) 10. China (41)

10. Philippines (41) 10. Indonesia (40) 10. Philippines (41) 10. Philippines (40) 10. Philippines (38) 11. Philippines (37)

11. Indonesia (37) 11. Philippines (37) 11. Indonesia (37) 11. Indonesia (37) 11. Indonesia (36) 12. Indonesia (34)
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Phase 3: The driving forces for the Thai Capital Market
=> to move from CG to ESG development

Thai Capital 
Market/

Listed Co.

4. Needs of investors

- CG Watch demands ESG disclosure 
integrated into business process

- ASEAN Sustainable Capital Market 
Roadmap 

2. Needs of Listed Co. 

Reducing the burden of multiple 
reports and enhancing 
competitiveness

1. SDGs 

The government assigns the SEC 
to be responsible for a number of 

sustainability reports

3. International assessments and 
recommendations

- TCFD Recommendations (Climate Change)

- IOSCO (GEMC) Survey (Sustainable Finance)

- UNDP (Human Rights)

5. Policies/Initiatives/ 
International developments

Elevating Thai regulations to be 
on par with foreign counterparts 
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Institutional Investors increase Responsible Investment  
Continuously

ทีม่า: PRI 8/16
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Moving Forward: 
(1) Infrastructure Reform by 
collaborating with SET

combine two forms of report                  
(Form 56-1 & AR) into the                
“One Report” &  provide more 
information on ESG and human 
rights to propel the country to 
achieve SDGs   

setup the steering committee to 
drive the ESG  roadmap for the 
capital market

One 

Report

One
ESG

One   

Stop 
Service

end-to-end service to provide 
advice to businesses and                
listed companies regarding   
fundraising and regulatory 
compliance



ONE ESG
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-ส่วนที่ 1 : 
▪ บทสรุป (Executive Summary)
▪ การประกอบธุรกิจและวิเคราะห์ผลการด าเนินงาน

ส่วนที่ 2 : การก ากับดูแลกิจการ 

ส่วนที่ 3 : งบการเงิน
****************************************
ส่วนที่ 4 : การเสนอขายหลกัทรัพย์ 

(เฉพาะแบบ filing)

เขียน ESG บูรณาการในเนื้อหา + วิเคราะห์ผลการ
ด าเนินงานแบบ MD&A +  ปัจจัยเสี่ยง

ส่งตามรูปแบบที่ผ่านผู้สอบบัญชี

เช่น โครงสร้างคณะกรรมการ โครงสร้างการถือหุ้น 
(ท าข้อมูลแบบ structured format เช่น ตาราง)

การจัดสรรหลักทรัพย์ ผู้จัดจ าหน่าย การช าระเงิน

ONE REPORT (รวม 56-1/56-2 และยกระดบัการรายงานสู ่ESG)
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SEC signed MOU with NHRC at the National Conference on “Human Rights: Driving 
Competitiveness of Thai Listed Companies toward Sustainability,”  based on the United 
Nations Guiding Principles on Business and Human Rights (UNGPs), on May 31, 2019 

Moving Forward: (2) Raising Awareness of Human Rights 
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1) 2017-2018

Commitment on           
I Code (Stewardship 
Role)

2) 2019

Capacity Building 

- promote 
implementation and 
support ecosystem

3) 2020-2021

Active Investors 

- Focus on L-T value 
creation and
integrated ESG in 
Investment Decision

- Effective Market 
force

Moving Forward: (3) Market Force Development

I Code Launch (2017) 60 signatories of I Code with 
assets under management of THB 9.4 trillions, 
accounting for 61% of GDP
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From Principles to Active Investors

1) Collaborate with GPF/SSO to encourage AMCs to implement the I Code
as an important criterion for choosing an asset management company

2) Establish a core platform to collaborate and network with major IIs in the 
capital market ecosystem to promote higher levels of market governance
➢ e.g. support GPF’s leadership role in the ESG collective engagement 

network

3) Recommend PVDs to sign the I Code through their asset manager

SEC
GPF

SSO

Comply 
with  

I Code

AMC
a

AMC
b

AMC
c

AMC
e

AMC
g

AMC
f

AMC
…
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Moving Forward: (4) Increase Innovation Sustainability-themed 
Capital Market Products

Green 
Bond

Social 
Bond

Sustain
-ability 
Bond

2) Promote Green Products: Green 
Bond/Social Bond/Sustainability 
Bond

IOD                
(Thai Institute 
of Directors) 

CAC
(Thailand's 

Private Sector 
Collective Action 
Coalition Against 

Corruption)

1) CG Funds

CG 
Funds

Push forward with AIMC to 
develop ESG Fund

• Currently, 11 CG Funds managed by 11 AMCs 
with assets under management of THB 26 billion 

• 40% management fee will support anti-corruption 
programmes
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Key Takeaways:

Regulatory disciplineSelf-discipline

Market discipline

Commitment and 
Cooperation with 
Relevant AgenciesCollective Interaction

of All Parties
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