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International Financial Reporting Standards (IFRS)

B3 IFRS

Sustainability

June 2023

IFRS S1

IFRS® Sustainability Disclosure Standard

General Requirements for Disclosure of
Sustainability-related Financial Information

12 March 2026

International Sustainability Standards Board (|SSB)
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BE3IFRS

Sustainability

June 2023

IFRS S2

IFRS® Sustainability Disclosure Standard

Climate-related Disclosures

International Sustainability Standards Board

(ISSB)
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Stakeholders | |Society Economy

Natural

Environment

Integral to economic and
investment decisions

!
IFRS Foundation created the
ISSB
¥ o
IFRS S1 IFRS S2
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(Sustainability-Related Risks and Opportunities)
4

Decision useful
Comparable
Consistent
Complete
supplements and
complements the
informationin a
company’s
financial
statements




) ﬁ}?ﬁ-ﬁﬁ%” g#f:DARDS @“" TCFI.) | e

BIFRS

Sustainability

Source: https://www.ifrs.org/sustainability/knowledge-hub/introduction-to-issb-and-ifrs-
sustainability-disclosure-standards/
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Investor
focused
general-
purpose
financial
reporting

Other corporate reporting (multi-stakeholder focus)

Sustainability-related
financial disclosures
GAAP-agnostic

Financial statements

Sustainability

BE2(FRS

Accounting

integrated reporting

Information needs are not static and can move over time

Decision useful

Comparable

Consistent

Complete

Supplements and
complements the information
in a company’s financial
statements

https://www.ifrs.org/sustainability/knowledge-hub/introduction-to-issb-and-ifrs-

sustainability-disclosure-standards/
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Governance

Management Performance Risk Compliance

Assurance

Objectives

Achieve
strategic
business and
ESG plan

TRUST, USEFUL, COMPARABLE

Source: OCEG’s GRC Capability Model 3.5

GRC = Governance, Risk and Compliance
ESG = Environmental, Social and Governance

SET Sustainability Forum 1/2026
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Sustainability
Report




Governance

Information that enables investors to
understand the governance processes,
controls and procedures a company

uses to monitor, manage and oversee
sustainability-related risks and opportunities.

Governance processes, controls and
procedures used to monitor and
manage SRRO

Risk management

Information that enables investors to
understand a company’s processes to
identify, assess, prioritise and monitor
sustainability-related risks and opportunities.

= B9 0

Strategy

Information that enables investors to
understand a company’s strategy for managing
sustainability-related risks and opportunities.

Description of SRRO

Effects on business model and value chain
Effects on strategy and decision-making
Effects on financial position, financial
performance and cashflows

Resilience on strategy and business model

Metrics and targets

Information that enables investors to
understand a company’s performance in
relation to its sustainability-related risks and
opportunities, including progress towards any
targets the company has set, or any targets it
is required to meet by law or regulation.

-Ifrs-sustainablility-disc osure-standards/
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IFRS S2

Climate-related risks and climate-related opportunities

- Physical risks such as those resulting from increased severity of extreme weather

- Transition risks such as those associated with policy action and changes in
technology that can affect how a company can run its business

- Opportunities refer to the potential positive effects arising from climate
change for a company

Sustainability-related risks and opportunities (including climate-related risks and opportunities)
that could not reasonably be expected to affect a company’s prospects are outside the scope of
IFRS S1 and IFRS S2.

Source: https://www.ifrs.org/sustainability/knowledge-hub/introduction-to-issb-and-ifrs-

sustainability-disclosure-standards/
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IFRS S2

Governance

Information that enables investors to
understand the governance processes,
controls and procedures a company

uses to monitor, manage and oversee
sustainability-related risks and opportunities.

Strategy

Information that enables investors to
understand a company’s strategy for managing
sustainability-related risks and opportunities.

Climate-related transition plans and to
use scenario analysis to assess and
disclose its resilience to climate-related
changes and uncertainties

Consistent with and complement the
requirements in IFRS S1

Risk management

Information that enables investors to
understand a company’s processes to
identify, assess, prioritise and monitor
sustainability-related risks and opportunities.

Metrics and targets

Information that enables investors to
understand a company’s performance in
relation to its sustainability-related risks and
opportunities, including progress towards any
targets the company has set, or any targets it
is required to meet by law or regulation.

-Ifrs-sustainablility-disc osure-standards/
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SUSTAINABILITY INFORMATION

Material
Sustainability

Financial Information

Information

Source: Leveraging the COSO Internal Control — Integrated Framework to Improve Confidence in Sustainability
Performance Data
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QUANTITATIVE HISTORICAL

l d

QUALITATIVE/ FORWARD-
NARRATIVE LOOKING

Judgment Expectations and
estimates

Source: Leveraging the COSO Internal Control — Integrated Framework to Improve Confidence in Sustainability
Performance Data

Courtesy Douglas Hileman Consulting, LLC
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Sustainability-related Risks
* Water scarcity

* Community opposition

* Regulatory restrictions

Sustainability-related Opportunities

* Investing in watershed protection

* Reducing water usage in production

* Working with communities to manage water
resources

Effects to the Company
* Ensure long-term water supply
* Protect brand reputation

Source: https://www.nestlepurelife.com/
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Reasonable Assurance
e Conclusion is expressed in a positive form

e “affirms” that the information reported is
materially correct.

Our responsibility is to express an opinion on
Management’s Assertion based on our
examination. [...] We believe that the evidence
we obtained is sufficient and appropriate to
provide a reasonable basis for our opinion. [...] In
our opinion, Management’s Assertion related to
the Key ESG Metrics and Disclosures as of and for
the year ended .............. , is fairly stated, in all
material respects.”

Limited Assurance

e Conclusion is expressed in a negative form
* report states that the assurance provider is
“not aware” of any material misstatement

Based on our review, we are not aware of any
material modifications that should be made to
the Schedule of Selected Greenhouse Gas
Emissions Indicators for the year ended........... , for
it to be in accordance with the Criteria .............
Company’s Carbon Accounting Manual

12 March 2026
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* Integrate business strategy and sustainability strategy

* Understand requirements of IFRS S1 and IFRS S2

* Set the tone at the top for sustainability risk, control, compliance and disclosure
* OQversee sustainability-related risks and opportunities (SRRO)

* Ensure disclosure of material sustainability information

* Support effective cross-functional collaboration

12 March 2026 SET Sustainability Forum 1/2026 16



-4 = 1

UNUINURANUDIFN AT T WL U T ABNIATFIU IFRS S1 waz IFRS S2
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INFORMATIOM,

GOVERNANCE STRATEGY & PERFORMANCE REVIEW
& CULTURE OBJECTIVE-SETTING & REVISION COMMUNICATIO
& REPORTING
1. Exercises Board 6. Analyzes Business 10. identifies Risk 1s. s 18. L
Risk Oversight Context A Change Information
2 Establishes Operating 7. Defines Risk Appetite of Risk 16. Reviews Risk i
i ] B. Evaluates Alternative 12. Prioritizes Risks BAC P O A
3. Defines Desired Culture Strategies A — 17. Pursues Improvement ot
4.Demonstrates 9. Formulates Business Responses :;"_E“'f':;:""‘“ LS O T D e
5o‘mmulmr_-nt to Core Objectives N sy e <
aaaaa Portfolic View
5. Attracts, Develops and
Retains Capable
individuals

© 2017 COSO. Used by penmission. AN righls reserved. t

COSO Enterprise Risk Management Framework

COSO - ESG Related Risks [

12 March 2026
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_ﬁ; X J) GOVERNANCE & CULTURE
/" & &) FOR ESG-RELATED RISKS

9 STRATEGY & OBJECTIVE-SETTING
FOR ESG-RELATED RISKS

9 PERFORMANCE
FOR ESG-RELATED RISKS
e IDENTIFIES RISK

o ASSESSES & PRIORITIZES RISKS

e IMPLEMENTS RISK RESPONSES
o REVIEW & REVISION
FOR ESG-RELATED RISKS

o INFORMATION, COMMUNICATION & REPORTING
FOR ESG-RELATED RISKS

18




Determine
objectives

Identify and

Evaluate
assess risks

effectiveness

Based on Leveraging the COSO
Internal Control—Integrated Identify control

Framework to Improve Confidence - activities

in Sustainability Performance Data

Source: COSO’s ACHIEVING EFFECTIVE INTERNAL CONTROL
OVER SUSTAINABILITY REPORTING (ICSR)
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Commit to
integrity/purpose

19
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THANK YOU

M58t USanuuni
fiUEnunnsAAUaLAAan1s NTUEIsANNIE DY
nsnsaadeunelu ESG uaz GRC

varuneesu09@agmail.com

Mobile : 081-645-0114
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