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What is the key success of IR

“Understanding Analysts”

22 June 2017
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One day in a life of...

120% -
100% o
80% - Analyst
60% -
0, -
40% Sales
IR
20% <
0%
6:00 AM 12:00 PM 6:00 PM 12:00 AM

— Analyst — IR — Sales
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What do analysts do?

Always a very long day

Serves the need of clients (retail and institutional), sales (retail and
institutional), investment bankers, companies

Three dimension of work
> Modeling
» Writing
» Marketing

Workforce allocation

Modeling 50% 70%
Writing 20% 20%
Marketing 30% 10%
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What do analysts want?

e Information
» Company Visit
> Breaking news
> Quarterly info
e Understanding
» About the company
> Industry
e Relationship
> For work process
> For deals
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Information

Company Visit, especially with analyst clients

Breaking news
» E-mail any news that impact stock prices to analysts

> News articles - misquotes, misunderstanding, inappropriate comment

Quarterly information
» Quarter analyst meeting (Preview, Review)

» MD&A

» Analysts presentation

Other information (Differentiate from other companies)

The most important : Fairness
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Understanding

o Company
» Financials - focus on what drives the company’s top and bottom lines
» Operational - key opportunities and risks
> Marketing - analysts know the least about marketing
» Management - what drive them?
e Industry
> Industry numbers

» Industry dynamics

The most important : Truth
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Relationship

» Work relationship

> Ensure good flow of information

» Understanding about upgrades or downgrades
e Deal relationship

» Analysts as Trojan Horse

The most important : Availability
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How can analysts help IR?

e More eyes on the numbers
» Dig through financials
» Different ways to present the numbers

Help manage the press

Industry and competitors information

Feedback to management
> What does the market think?
> What to do to get the share price up?

Awards voting
» Best IR, Best CFO, Best CEO
» Best corporate governance

Analyst Survey
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NAANLNASY (Intrinsic Value)
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IMAUANITUTELNUNAAN
UszilinlagnNa1smIInaUNINE (Asset Based Approach)

> 3’1m<§ia§amﬁumwﬂ'@% (Price per Book Value)

> uadFEUNIWEgNT (Net Asset Value)

"\ "\ v
Usziinlagnarsmraningle (Income Based Approach)
> 3’1ﬂﬁ<§iaﬁ'1vl§@iaﬁu (Price Earning Ratio)
> Ha@hi’m“nadﬁ%mi (Enterprise Value)

> NIZURIIWEA (Cash Flow)

% LwUuNa (Dividend)
\/

® NITURNBIADRIY (Free Cash Flow)
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NARIUBINTTUALIUAINLIAT (Time Value of Money)
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NAAIUBRINTZHALUATINLIRT (AD)

Ql
Naf1lkaw1Aa (Future Value) 283t3% 100 un ludn 2 Jdranih

39 0 1 2

NRGARULLI

S HAaaULnw 3%

X 3%
100 LN 100 +(100*0.03) = 103 103 + (103*0.03) = 106.09
%38 100(1+0.03) %38 100(1+0.03)
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NAANUBRINTZRALIUATNLIAT (D)

al
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N159IAAAINHNLA S

ARIVUARDLUNUNUNAIVUFBINITIANIAN [NaTALTEALIAYNLASN YiTe
AN T L UUA LI DINARDLIUNUANNNITANY L

1

Tad NN UUAAINNLALNTA9LTE Usenauans

1. ANNIAENAUGITA (Business Risk)
2. ANNLALNANUNTN (Financial Risk)

3. ANHIAENATLANTNARA (Liquidity Risk)
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Characteristic Line: CL

LRWLEAIAINNFTUNWEITZH I AT

NRGAULNUUBIRANNTNE LAz AT
NN DULNUYDINRG

AININTBVaILEY CL Aa AL (beta, b)

wannIweEnansine @
UTANITUIAT K

%4 %4 o d
oA INaNdLUNUYBIHanNINe (R,)

// onswanouunuveInan (R )

LLI’S[@\‘]ﬁﬂﬂ’]iLﬂﬁﬂ%LLﬂﬂﬂl%g@ﬁ’]Nﬂ(ﬂﬂllLL‘Y]‘WI.I AIRANTIIN ET LHAEATINAN UL UVDINAR

WaswLU a1 TaduwanIaanutieslagiSauigunuanuLEed

u%mmnssﬁuﬂszﬁ'ﬂa

16




K

KASIKORNTHAI

NARDLLNUADIRANNTWE

ar or g =
wANNSNENENS Ine
HEIES KASIKORN SECURITIES

3R beta &I’]ﬂﬂ’)’]‘lﬁ‘i“ﬂ‘l«!@ﬁlﬂ’)’] NAARAULLNVUUARINNTIA

Rit 10% th
CL

CL

b

2

5% b=1 5%
a=0
~
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10%

it CL

LlUaA b AALANEIINY (Slope VaILEW CL ULWILDLIAIIN)
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ANNITNULAAIANNANNUETZUINNARN DL LNULAS AN LA 81

K= Rf + Risk Premium

K = Rf + (Rm-Rf) x beta (b)

K = Expected Return (NaRaLUunuilenanii)
Rf = WaRauUnwilTasnanaies

Rm = Waf2ULNUUINANe

peta = eiaanuEsdafgURLaAA
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muuumuamwuﬂuw@ (Dividend Discount Model DDM)

1 2 Dt
Tt > T T z
L+k)" (@+k,) (1+K,)

Taaf
P = m@hﬁuﬁﬁwaaﬁumﬁm
D, = Lauﬂuwaiuﬁﬂt I@mt—1 2, 3..
K = amwamauLmumummamumaami
(Required Rate of Return)
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ﬁuﬁuwﬂmﬁnmqm (Zero Growth Model)
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NUUNANARTINIFINNAINNNGIA
(Constant Growth Model)
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HUTUNANAATINISINNAINYNGIA (AD)

g@ﬂumiﬁwmm B
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(1-Payout Ratio) x ROE
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RuUTUNaNaRsINITINN bNAINNNA
(Non-Constant Growth Model)
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Rutlunadians NI liAsnnNmm (Aa)

Time line

Constant growth model

0 1 2 oc
ig=100% | g=50% | 5
D=1 D, =2 D,=3 Do
. 15%
4.01 { 159,
+ -~
4991 15% 66
53.92 = L
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RutlunaNansIMsINNLiAInvINeam (Aa)

2 3 3.3

P = + +

(1+.15) (1 *+.15)° (15 -.10 )1 +.15)°

=4.01 + 49.91
=53.92 U

Ha@hﬁuﬁ’ﬁwaoﬁu MB ¥iNAU 53.92 FI4G1N3I131079876 Lk
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Free Cash Flow to Equity (FCF)
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y

Entity Value -

——

Debt Value

|
!

Free Cash Flow to Firm

|
l

Operating Cash Flow -

CapEx

'

Discount Rate (WACC)

* Target capital Structure
= Kd
= Ke

!

|
'

'

I

Change in
Working Capital

EBIT - Cash Tax + Depreciation + Amortization -
l on EBIT
Production % . . _ l _
[ Volume Selling Price ] COGS
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n1sAAAam Free Cash Flow to Equity

= %
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s1A1AanI1lesany ( P/E Ratio : PER)
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n1tseanu (Earning Per Share : EPS)

idumsdwimmnit lsgnideiu dulnajainldirlsdeunsmsfiasundiuan

mlidedu(EPS) = Mlsdeunemfian - TulunaiuyIuans

NwminaNNeanuazIand 1L
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ﬁ’\vl'iﬁ'mﬁ:u (Earning Per Share : EPS) (h)

&unInld P/E Ratio sziiiuyadifitnanzanvasiuasdny ldlas

NaFNfilAaNzENBIRBENNTY = P/E Ratio * EPS
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N15ATUINUT Benchmark P/E aINUayafILnu

" AAINFIULAITRY NAN1TALUINY (HU ratios) AR il
" ANwRuEN17ALLUEINA AWIATBINANNT etc.

b " ANUITU P/E WAATLITEN TUNANALNULAY
ANUITUNN AR

= " ALadt P/Eazgniaan iy
Benchmark P/E
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55 - 55

50 - - 50
—— PER = 15X T~

45 /// I \\:f 45

40 I - 40

PER = 13X ~
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35 NN , — - 35
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30 B © 30

PER = 9X ——

25 25

20 ’ 20

15 ' ' 15

2003 2004 2005

Source: DATASTREAM
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N15ATUIUI Benckmark P/E @1n Gordon Growth Model

P/E = Payout Ratio
k-9
laa
k h DATINAABLUNWNABINMTNNRBENTY
g h aamadulavesiudunanioyadiniatiys

= (1-Payout Ratio) x ROE
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SIAAANAATUUATNLITYT
(Price to Book Value : PBV)
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AAIATNULYTARUY (Book Value per Share)

222
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(Price to Book Value : PBV)

PBV vanliiaimuniuimaduainduiiviraiyamanutyivesiunie
FunIndaninuTsniled asiudimunnld PBV dwiduyadiinunzanvasiuanay

ot

yjamﬁmmzamaaﬁua’m@ = PBV * Book Value per Share
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N15ATYI0E benchmark P/B @10 Gordon Growth Model

P ROE - g

BV k-g

ANIEIUITURAN Intrinsic Value lagld P/BV

V = benchmark trailing P/B x B,
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ANNTNANNUGTZI99 P/E AU ROE
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